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THE  MAY  DEPARTBIGNT  SHTORES  COBiPANY 


St.  Louis.  Missouri,  May  “S,  ly  iy. 


To  the  Slnckholdcrs: 

Herewith  is  presented  the  39th  Annual  Report  of  your  Company 
and  its  siibsidiuries  for  the  year  ended  January  31,  1919,  with  the  ac¬ 
companying  report  of  our  accountants,  Messrs.  Touche,  Niven,  Railey 
&  Smart. 


Operating  RcsoIIn: 


The  consolidated  net  earnings  include  the  income  of  the  stores  of 
the  Strouss-Hirshberg  Division  for  the  period  May  10,  1948  (date  of 
acquisition)  to  January  31,  1949.  A  comparative  summary  of  results 
of  operations  of  the  Company  and  its  subsidiaries  for  the  current  and 
preceding  year  is  shown  below: 


Yc.ir  cnilul  January  Jl, 


Sak-s  (inclutlinK  Slruuss-HirslihiTj;  Divi- 
Mini  fur  liu;  yrar  cnikti  January  31, 

1 9-19)  . .  s-iii7.2r.rvif.r. 

Omsiilulatul  net  i-arnini^  after  taxes  . .  S  19,650,653 


Earnincs  per  share  on  common  stock 
based  upon  average  number  of  shares 
outstanding  during  the  year,  after 
provision  for  dividends  on  preferred 


Dividends  paid  oi 


5358,013,576 
5  17,23 1,-181 
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Financial  SiatiNtivs: 


Vi-jr  cmkil  Jiinuaiy  31.  IncrcsKc 

I9*«  19-18  Decrease* 

f'asli  and  j;i>verniiunl  securilies  .  .  $31,089,867  $37,193,926  $6.11)1.1159* 

Due- f mill  niMinners  .  ..  .  ..  $11,982.5.39  S3.3.-16 1.78-1  $8,52(1.755 

liiv(-iitiiric-.s  111  iiu-rcli,indis-.-  iin  hand  and 

in  tMiiMt  . .  .$-11,026,330  $.36,232,126  $-1,79-1,20-1 

Ciirrc-nf  assc-(s  in  extc-.ss  nf  eum-nt  lia- 

hililies .  .  S81.-1 19.917  $78,782,618  $2,637,299 


Raliii  Ilf  nirrenl  .issc-ls  to  ciiriynt  lia- 
hilitic-s  ....  .  .3.11  6i  I  3.3-1  In  1 


Rotirvniont  Plan.s: 

As  slunvn  in  Note  Ci  to  the  financial  statements,  the  payment  under 
the  employees'  retirement  plans  of  the  sum  of  $867,53-1  on  account  of 
past  services  was  charged  against  earnings  during  the  year  ended  Jan¬ 
uary  31,  19-19,  whereas  in  previous  years  such  payments  had  been 
charged  against  accumulated  earnings  retained  in  the  business. 

KKpanKion: 

The  new  store  in  the  St.  Louis  area,  known  as  Famous- Barr  .Co., 
Clayton,  was  completed  and  began  business  in  October,  1948.  Results 
of  its  operations  have  been  satisfactory. 

On  May  10,  19-18  the  assets  and  business  of  The  Strouss-Hirshberg 
Company  of  Youngstown,  Ohio  were  acquired  by  your  Company  in 
exchange  for  147,983  sliarcs  of  the  $5.00  par  value  common  stock  of 
your  Company. 

The  assets  and  business  of  the  T.  S.  Martin  Company  of  Sioux  City, 
Iowa  were  acquired  on  February  I,  1949  in  exchange  for  53,000  shares 
of  the  $5.00  par  value  common  stock  of  your  Company. 
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liifo: 

As  explained  in  the  report  for  the  year  ended  January  31,  19d8,  the 
Conipany  adopted  the  Lifo  method  of  valuiiii;  its  inventories  retro¬ 
actively  to  January  31,  19dl.  This  change  resulted  in  overpayments  of 
Federal  taxes  on  income  of  S5,990,()(K),  for  which  appropriate  claims 
arc  pending;.  For  the  past  two  years  returns  have  been  filed  on  a  Lifo 
basis,  resulting  in  a  reduction  in  income  taxes  of  $1,510,000.  To  date, 
we  have  not  received  permission  from  the  Commissioner  of  Internal 
Revenue  to  use  the  Lifo  method  for  lax  purposes. 

«  *  4:  *  * 

There  are  approximately  14,800  holders  of  the  shares  of  the  Com¬ 
pany’s  common  stock  and  approximately  3,-l0()  holders  of  shares  of 
the  preferred  stock.  The  cash  dividends  on  the  common  stock  of  $3.00 
per  share  continued  the  Company’s  unbroken  record  of  consecutive 
cjuarterly  dividends  paid  since  incorporation  39  years  ago. 

We  take  this  opportunity  to  express  our  gratitude  for  the  loyalty 
and  cooperation  of  our  employees  during  the  past  year. 

Respectfully, 

MORTON  J.  MAY, 
President. 
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ASSETS 


Jjniury 


Current  Assets:  _ 

Osh  . . .  S  is.s'i-i.sr.l 

United  States  Government  smiritics  . .  ts.73‘i,0*!'» 

Customer.s’  accounts: 

Regular  retail,  less  allowance  lor  doubtful  accounts  of  S.s.t  17,017  at  Janu.iry  31, 

1919  and  S2.-n9,.3  ll  at  j.inuary  31,  19-18  . . .  3 1  ,-l  1 .1,2.32 

Instalment,  lc.ss  allowances  for  doubtful  accounts  and  deferred  carr}’inj>  charges  of 

$921,823  at  January  31,  1949  and  $657,160  at  January  31,  1948  .  10.569,107 

Ollier  accounts  receivable  .  2,0-i0,y-i-l 

Mcniiandise  inventories  (Note  A)  .  -11,026,3.10 

Refundable  federal  taxes  on  income .  970,000 

Supplies  and  prepaid  expenses  .  2.875,256 


Totai.  Current  Assets  .  . . . .  SI  19.984.936 


OviuiPAYMENTS  OF  Feuurai.  Taxes  ON  INCOME  claimed  for  the  six  years  emlcd  Jan¬ 
uary  31,  1947  as  a  result  of  the  rcadoption  of  the  LIFO  basis  (Note  A) .  S  5,990,000 

Investments  and  Other  Assets: 

Notes  receivable  . S  550,-1.15 

land  and  buildinp  not  used  in  store  operation.s — at  cost,  less  depreciation  of  $158,278 

at  January  31,  1949  and  $124,321  at  January  31,  1948  .  940,610 

Miscellaneous  .  992,808 

$  2.483,87.1 

Property,  Plant,  anii  Equipment  (Note  B)  .  S  70,340,039 

Deferred  Charges — debenture  expense  and  miscellaneous .  S  142,758 

GouDVi'iLL,  Trai)E-Name.s,  Etc.  .  .  $  1 


$198,941,607 


Sec  Notes  to  Financial  Statements. 
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31, 

1948 

S  10,0-18,825 
27.145,101 

25,891,783 

7,570,001 

2,078,879 

16,2.12,126 

970,000 

2.459,322 


$112,396,0.17 


$  5,990,000 


$  1,821,056 

462,706 

820.858 


S  3,104,620 


$  58,655,628 


S  146,995 


S  1 


$180,293,281 


LIABILITIES 


c  o  n  s  ol  i  ci  a  t-e  d' s  t-a t'  e m  e  n  t  ‘  o  f  a  c  c  umu  la- 1  e  d : 


Net  c.irninj>s  applicjbiL*  to  nIufcs  of  preiU  company  . . 
Adjuslmi-nts  applicable  to  prior  years  as  a  result  of  the  ri 
(LirO)  basis  of  inventory  valuation . 


Cash  dividcnils  paid  on: 

aiinulative  preferred  stock  — four  i]uarterly  dividends  of  93^1 

each  . 

S3.75  cumulative  preferred  stexk,  19-17  scries — four  <|uartcrly  dividends  of  93-^1 
cents  each  durinj;  the  year  ended  January  31.  19-19;  during  year  ended  Jan¬ 
uary  31,  19-18  two  c|uarlcrly  dividends  of  93-Xt  *  share  less  dividend  accrued 

from  June  1,  I9-t7  to  July  1,  19-17  (date  of  sale  of  cumulative  preferred  stock)  . . 

S3.-10  cumulative  preferred  stock — four  cyuartcrly  dividends  of  SS  cents  each . 

Common  stock — four  c|uarlerly  dividends  of  7S  cents  each .  . 


P.iyment  under  employees’  retirement  pla 
reduction  of  federal  taxes  on  income  as 
Underwriting.commissions  and  expenses 
ferred  stock,  19-17  series . 


;  applicable  to  services  fo 
result  thereof  (NotcG)  . 


OF  Year  (Notes  C  and  !•)  . 


.con'solld-at'ed, Vs  tavern  additional,__p:aid- in  capital'  - 


Excess  of  consideration  received  over  par  value  of  common  stock  issued  in  the  acquisi¬ 
tion  of  llie  Strouss-Hirshberg  Company . 

Excess  of  equity  in  the  net  assets  of  The  Wm.  Taylor,  Son  &  Company  on  March  31, 
1948  (represented  by  -iS.lS^b  of  common  stock  outstanding)  over  cash  cost  thereof 

based  on  1939  option  agreement . 

Excess  of  carrying  value  ($100  a  share)  over  cost  of  the  cumulative  preferred  stock 
repurchased . . . 


Balance  at  End  of  Year  . 


See  Notes  to  Financial  Statemcnl 
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— con-s-ol  i  da-t-e'^^t-at  ement 


Ni-t  sales  (including  leased  departments) 
Interest  and  dividends . 


Miscellaneous,  including  insurance  proceeds  received  during  tlie  year  ended  January  31, 
19-19  as  a  result  of  business  interruption  during  the  preceding  year . 


::osTs  AND  Expenses: 

('.ost  of  merchandise  sold  (Note  A),  selling,  0|ierating,  general  and  administrative 
expenses  (less  carrying  charges  to  customers  on  instalment  accounts),  exclusive  of 

items  listed  helow . 

Maintenance  and  repairs . . . 

Depreciation  and  amortization . . 

Taxes,  other  than  those  included  in  cost  of  merchandise  sold,  taxes  paid  by  customers 
and  federal  taxes  on  income . 


Rentals  . 

Interest  and  debt  expci 
Federal  taxe-s  on  incotr 


Less  Net  Eaknings  of  The  STKoiiss-HiRSHBERe:  Company  from  iMaiRHAKY  1,  l9  iH 
TO  May  to,  19-18  (Note  H) .  . 

Net  EARNiNiis . . . . . . . 

Deduct — portion  of  net  earnings  applicable  to  minority  interests  in  The  Win.  Taylor,  Son 
&  Company . . . . 

Net  Earnings  Applicable  to  Shares  of  Parent  Company . 


Year  ended  January  31, 

19-19 

19-18 

$11)7,266,-1(56 

5.358,013,576 

.366,089 

319.966 

1,097,60-1 

2.30,589 

S-i()S,7.30,|39 

5358,59-1,131 

5360,666,3-19 

5316,986.159 

3,Vj3,7-i-i 

.3,1.35,835 

3,-i-i8,31S 

2.536,832 

-1,750,850 

-1,196,327 

2,1  3.3,322 

2,032,820 

■392,097 

317,373 

l.3,5S’>,I15 

11,610,915 

5.388,719,795 

S3-i0.8 16,561 

5  20,010,361 

251,S9S 

5  17,717,570 

S  19,758,766 

5  17,717,570 

108,113 

516,089 

S  19,650.653 

5  17,231,181 
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A.  McrtliJiulisL-  iiiMiiliirii-s  S-ll.ll’6.i3il  al  Jaiiuar)  31,  I9ly  anil  arc  %latctl  at  mst  nr  market,  \vliii.licvcr  is  lowir,  usinj;  the 

ritail  inventiiry  iiietliiHl.  t)f  the  tntal  inventnry,  S3,S,373,f'9-l  was  ileteiinineJ  nn  the  l-II'O  (last-in  lirst-nut)  basis  anj  $2,632,636 
nn  tin-  FIFO  (lirsl-iii  lirst-niit)  basis. 

As  ex'ilaiiieil  in  the  reiuirt  fur  the  year  enilnl  .laiiiiary  .31,  19-IS,  the  Oinipany  aiinptisl  tlie  I.IFO  iiietliiiil  of  \aluini;  its  inventories 
n-troai'tivcly  to  January  31,  19-11.  By  .application  of  the  I.IFO  nietliihl,  federal  taxes  on  inioine  for  the  year  cndetl  Jannary  31. 
19-19  and  prior  years  have  been  rnliiceil  hy  S’.SlIO.illlil.  Of  this  amount,  $3,9911.111)0  represents  overpaynicnts  claimed  for  the  six 
years  eiklisl  J.inuary  31.  19-17.  The  Kdance  of  the  reihiction  of  $1,310.01111  has  been  relleeted  in  tbe  reduced  provision  for  fcil- 
eral  taxes  for  the  two  years  ended  .lanuary  31.  19-19.  To  date,  re-y;ulations  of  the  Tre-asury-  De-partinent  have  not  hex-n  inodiiie-d 
to  |H-rniit  the  fannpany  to  use  the  I.IFO  Kisis  for  tax  purposes.  Should  the  Company-  he  deniesi  the  riytht  to  use  the  I.IFO 
methiKl.  the  elaiine-d  ove-rpayments  of  $3,990,000  and  the  reduction  of  S1.310.tlllt)  in  provisions  for  the  two  years  t-nded  lanuary 
31,  19-19  will  not  be  realired. 


H.  Propc-rty.  plant  and  eqiiipmc-nt  are  as  follows: 

Cost 


JANI-AKV  31.  19-19: 

l.iiid  .  $11,186,033 

iluildinyts  and  huililiny;  ex|uipment  siihstantially  all  on  owned  laml  2.9,502.732 

Buildinyts  and  huildinj;  equipment  on  leased  land,  iniproveinents  to 

le-.ised  propertie-s  and  le.isrholds .  .3e).63-l„912 

I-Iiriiiture.  fixtures  and  equipment .  20..36-1,196 


Accuimilatevl 
deprexiation 
ami  amortization 


S  — 
7.-101,332 

16.-166,131 

5,500.271 


Net 


$1 1,186.033 
2I.I0I.-100 

2.3,18.9,681 

1-1.863.923 


$99,707,773 


$29,367.73-1 


$7tl..3-l0.0.39 


jA.-s-liAKV  31.  19-18: 

Ijnd . $11,117,980 

Uuildin.i;s  and  huildinf;  equipment  substantially  all  on  owned  land  23.233,72-1 

Buildings  and  huildiny;  equipine-nt  on  leased  land,  iniproveiiie-nts 

to  leased  prope-rtie-s  and  leaseholds .  5-l,-|01,-l-19 

Furniture,  fixtures  .ind  equipment .  16,2.31,175 


S  — 
6.873,731 

1.3,713,|.1.9 

5.729,821 


$11,117,980 

16.379.993 

20.656,301 

10.50I.35-I 


$26.3-18,700  $58,655,628 


C.  The  de-bentures.  due-  July  1.  1972,  are-  suhjext  to  redemption  at  any  time-  prior  to  maturity  ns  a  whole  or  in  part  at  the  option  of 
the  Company,  at  periodic  rcxluctions  in  prices  ranytin^  from  III.3I/,  in  19-19  to  ItIO  in  1970.  The  sinking  fund  pniviiles  for  the 
redemption  on  July  1  in  each  year  be-Kinnin.i;  with  1952  of  $300,0tll)  principal  amount  in  each  of  the  ye-ars  1952  thniufth 
1956;  $-150,018)  in  each  of  the  years  1957  through  1961;  and  $?5l),ont)  in  esich  of  the  years  1962  throuy;h  1971.  with  periodic 
reductions  in  price-s  ranging  from  Itll'/s  in  1952  to  ItMl  in  19ill.  Under  the  terms:  of  the  indenture,  the  Company  cannot  pay 
a  dividend  on  any  of  its  stock  unless  immediately  thereafter  the  capital  re-pre-sented  by  the  outstandinj;  stocks  of  the  Company 
(e-xcluding  tre-asury  stock  held  by  the  Company),  plus  consolidated  surplus  of  all  types,  less  the  cost  of  any  stock  of  the  Com¬ 
pany  owned  by  its  subsidiaries,  aggregate  at  least  $8t).OOn,t)On  plus  or  minus,  as  the  case  may  be,  an  amount  equal  to  consolidated 
funded  indebtedness  <if  the-  Company  outstanding  in  excess  of  or  le-ss  than  S2fl,utl0.()00.  Of  the  consolidated  accumulated  earn¬ 
ings  retained  in  the  husinc.ss  of  $67,352,623  at  January  31.  19-19,  the  sum  of  $60,68-1,599  is  unrestricted  as  to  such  dividends. 


D.  Cumulative  preferred  sttick  of  no  par  value  (carrying 
in  April.  19-18: 


value  Slllt)  a  share)  originally  authorized  350,0181  .sliarc-s.  1,500  shares  retired 
.lanuary  31, 


19-19 


19-18 


$3.75  serie-s  (19-15).  originally  issued  150,0(81  shares  (1,5(8)  share-s  retired  in  April.  19-fS), 

le-ss  2.900  shaa-s  in  treasury  at  January  31.  19-19  and  -1,4()()  shares  at  January  31.  19-18. ..  $1-1,56(1.(88) 

$3.75  19-17  serie-s.  issued  89,467  sliarcs,  le-ss  2,525  share-s  in  tre-asury  at  January  31,  1949 

and  1,700  shares  at  January  31,  1948  .  8,694,200 

$3.40  .scries,  issued  110,533  share-s,  less  1,071  shares  in  treasury  at  January  31.  1949  and 

801  sliarcs  at  January  31,  1948  . .  10,9-16,200 


$34,200,400 


$14,560,000 

8.776,700 

10,973.200 

$34,309,900 
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TOUCHE,  NIVEN,  BAILEYS  SMART 

CERTIFIED  PUBLIC  ACCOUNTANTS 


Till  May  Dfi’autmi-nt  Skirf-  Company 


Wc  have  cxaniineil  llie  con.YoliilaleJ  balaiue  Micct  of  ‘I1ic  May  Dcparinieiit 
Stores  C;om|->.iny  and  its  subsidiaries  as  of  Januar}-  31,  I9-i9  and  the  related  con¬ 
solidated  statements  of  net  carnini's,  of  accumulated  earnings  retained  in  the 
business,  and  of  additional  paid-in  capital  for  the  year  then  ended.  Our  exam¬ 
ination  was  made  in  accordance  with  generally  accepted  auditing;  standards,  and 
aicardin;;ly  iiuliidcd  such  tests  of  the  accounting  records  and  such  other  audit¬ 
ing  procedures  as  we  considered  neiessary  in  the  circumstances. 

The  accounting  principles  followed  by  the  companies  during  the  year  have 
been  consistent  with  those  of  the  preceding  year,  except  that  payments  under 
the  employees'  retirement  plans  applicable  to  services  of  prior  years  have  been 
charged  to  earnings,  whereas  in  the  prior  year  such  payments  were  charged  to 
accumulated  earnings  retained  in  the  busine.ss;  this  change,  which  h:LS  our  ap¬ 
proval,  is  explained  in  Note  G  to  the  linancial  statements. 

In  our  opinion,  the  accom|xinying  consolidatc-d  balance  sheet  and  related 
consolidated  statements  of  net  earnings,  of  accumulated  earnings  retained  in 
the  business,  anci  of  additional  paid-in  capital  present  fairly  the  consolidated 
financial  position  of  The  May  Deprtment  Stores  Company  and  subsidiaries  at 
January  31,  iyd9,  and  the  consolidated  re.sults  of  their  operations  for  the  year 
then  ended,  in  conformity  with  generally  accepted  accounting  principles. 

TOUCHE,  NIVEN,  BAILEY  &  SMART 

CERTIFtED  PutlLtC  ACCOUNTANTS. 


I 


;d  with  pi 


Marinon  S.  AuRustc 
W'alter  J.  Uniniiiark 
ii.  R.  Clarksim 
Arthur  W.  F.insli-in 
Hiuinas  H.  Faulkner 
Uaviil  Gcller 
laiicnln  Cries 
Harry  L.  Katz 


■  registrars  ■ . 


R.  A.  Galhasin  A.  E.  Priebe 

Edwin  I.  Gelk-r  M.  A.  KicliarJsnn 

AlfrnI  Henry  I.  C.  Ritchie 

L.  L.  Kinsey  Clarence  J.  Strouss.  Jr. 

Hruce  M.  Weinhuld 


fnr  Oiminisn  Stock 
laiwycrs  Trust  Co. 

New  York.  N.  Y. 

fur  S3.75  Preferred  Stock  (  1945) 

Irving  Trust  Co. 

New  York.  N.  Y. 
for  S3.75  Prefcrreil  Stuck 
1947  series 

TIm;  National  City  Hank  of  N.  Y. 
NW  York.  N.  Y. 
for  $3.40  Preferred  Stock 
Guaranty  Trust  Co. 

New  Ydrk,  N.  Y. 


for  2  5/8%  Sinking  Fund  Debentures 
duy  July  1.  1972 
Tlic  Chase  National  Bank 
of  the  City  of  New  York, 

New  York.  N.  Y. 


■xi^ans  1  e  r  agen 


for  Common  Stock 
Irving  Trust  Co. 

New  York,  N.  Y. 

for  S3.75  Preferred  Stock  (1945) 
The  Cliase  National  Bank 
Nc-w  York.  N.  Y. 

for  $3.75  Preferred  Stuck 
1947  series 
Irving  Trust  O*. 

Nc-w  York.  N.  Y. 

for  $3.40  Preferred  Stock 
Bankers  Trust  Co. 

New  York.  N.  Y. 
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